February 25, 2016 Gas Drilling Review Committee Meeting Notes

FORT WORTH

GAS DRILLING
REVIEW COMMITTEE MINUTES
February 25, 2016
3:00 p.m.
Pre-Council Chambers 2" Floor - City Hall

1000 Throckmorton Street

1. Introduction to City Staff

Allison Gray, Planning and Development, Chair Present
Tom Edwards, Planning and Development Present
Eric Fladager, Planning and Development Absent
TPW Present
John Lopez, Water Absent
Michelle Gutt, Planning and Development Absent
Christa Reynolds, Legal Present
Cornell Gordon, PACS Absent
Sheila Hill, Park Board Member Absent

2. Overview of GDRC Agenda. Full Transcription of recorded meeting is below:
We are ready to begin our Gas Drilling Review Committee Meeting.
Devon Energy — Chapel Hill F (TRANSPORTATION ROUTE)

Chance Wilson — | am Chance Wilson with Devon Energy Corporation, we are requesting a
transportation route approval for our Chapel Hill F site.

Allison — So is this a new route?

Tom — Well, it's here because they are applying for a Multiple Gas Site Permit. There was not a panel
approval process when the transportation route was first implemented. Now that they are asking for
something more protective as a pad site permit, we take the opportunity to assess it again.

Allison — Are there any comments about this transportation route? Are there any staff comments on
this one?

Tom — Not on this one.
Citizen Comments

No citizens appeared on this item.
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Devon Energy — Chapel Hill D, G & H (TRANSPORTATION ROUTES)

Allison — Next, we will have the D, G & H routes, all come off 287 and then into the lease roads and
branch off.

Tom — So this one would be the same thing, they are applying for a multiple pad site permit, which
would grant them a greater setback.

Allison — But the transportation route is the one they use today to access these wells... are there any
comments about the D, G & H transportation routes?

Citizen Comments

No citizens appeared on this item.

Devon Energy — W.O. Boaz F (TRANSPORTATION ROUTES)
Allison: This is also a multiple pad site permit application.

Tom: This is also a multiple pad site permit application, and | will explain what that means for the
record. It basically gives the operator the ability to come back in the future and drill wells. And the
setback would be 225 foot from the outer boundary.

Allison: And this is a previously approved and currently used transportation route.

Tom: It has one existing producing well and this is the transportation route they’ve been using since
2003

Allison: Are there any comments about the W.O. Boaz F?
Citizen Comments

Bob Riley: | am Bob Riley and | representing the property owner of the building to the west, which is
Blue Mound Business Park. This is also the copy that is over here, where this well site is. We've just
been working on a plan and we can hopefully do well on it, but we would like to ask you if we can
continue this and allow us to meet with Devon and go over what initial plans are regarding our lots
layout.

Allison: This is an existing transportation route today. Are you doing a land plan on this piece of
property?

Bob Riley: Yes

Bob Riley: | wanted to add that we have a little bit of concern about duration of a Multiple Pad Site
Permit, which is permanent. It would be better if it would only last for two to five years and then the
applicant comes back for an extension.

Allison: A multiple gas site permit does not have an expiration date. That is true. Chance, does Devon
intention to drill any more wells on this location in the near future?

Chance: We are trying to protect our asset for future drilling and also to protect our existing asset, so
we do not get encroached upon too closely, but yes there is potential future drilling for both well sites
(W.O. Boaz H and W.O. Boaz G)

Bob Riley: And we are trying to protect the surface owners.

Allison: our conversation today is about the transportation route, it is not about the pad site itself.
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Bob: We would like to ask that you continue this hearing until next month and give us time to meet
with Devon, to show them what our initial layout of the tracks and how it might tie-in to their road
system.

Allison — So do you think that at that time you would re work the transportation route? Because this is
an existing route that they are using today. | don’t know that any changes that you make in the future
to your land plan, seems like at that time Devon would come back and ask for a new transportation
route, following your land plan.

Bob: Why not do it now?
Allison — Because you don’t have a land plan right now.
Bob: Are they going to drill in the next 30 days?

Allison — we don’t know, but this is not related to the drilling at all, this is not even related to the
issuance of the Multiple Pad Site Permit; this is just the transportation route.

Bob — The property owners/surface owners have asked that | request continuance for a week, to give
us the opportunity to talk to Devon to my knowledge.

Allison — Chance, have you considered that?

Chance — Devon is willing to talk to them, but | agree with you, this would be our transportation route
as of today and whenever we get our pad site permit. If they would come up with a land plan to
develop, Devon would work with them to rearrange our transportation route in the future. | don't see
what postponing the transportation route approval today would accomplish. Devon is committed to
work with the surface owners in the future when they develop.

Allison — When do you think you are going to have a land plan prepared?

Bob — We have one now which is preliminary, we haven’t submitted anything to the City yet, but we
are looking at plats, layouts, we have visit within the last 30 days with platting to find out the
requirements.

Allison — Do you anticipate asking Devon to change their transportation route in a month to
accommodate your land plan?

Bob — No

Allison — So then it should be OK to approve this transportation route at this time and then amend it
with your land plan.

Bob — If Devon is not in that big of a hurry to drill, | see no problem us meeting with them, sharing our
thoughts with them, instead of making them come back and do this again at some future date.

Allison — They are going to have to anyway. Do you have a concern about holding off for a month
and then come back?

Bob — We are going to end up, at the end of the day, accepting this, but we got the notice and went to
law about ten days ago and the owners kept calling me asking what was going on. We don’t have a
problem; we just want to be able to have some certainties.

Allison — Again Chance, | have to ask you, are you willing to put this off for a month and meet with Mr.
Riley and the land owners?

Chance - Is that going to put a hold on us getting our multiple pad site permit?
Allison — Yes.
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Chance — | am willing to meet with them and work our transportation, and give more clarification as
far as what we are seeking with the pad site permit. We are not willing to make changes to the land
where we are getting the multi pad site on. | think we are going to be back here in 30 days with the
same transportation route.

Christie Reynolds — | guess what we are asking is, are you willing to withdraw your request for
approval today to work this out or would you like for the committee to go ahead and decide?

Chance — | would prefer for the transportation route to be decided upon, knowing that we are going to
sit down with the surface owners and decide if it needs to be amended in the future, we can do that,
but that is the route we are using today, that is the route we will use tomorrow. It doesn’'t make a
whole lot of sense to me to postpone approving a route that is being used.

Allison — Chance, are you committed to working with the land owners?
Chance — Yes, ma’am

Bob — Is TPW here today?

Allison — Yes

TPW — We have no the issues with the route that is being used today, the options to the pad site are
so limited...

Bob — with the future roundabout that you have planned, you have plans to redo that whole
intersection.

TPW - yes, we have plans to redo the whole intersection, the roundabout has been designed to
handle large trucks.

Bob - | am also representing the property owners at this location (points to the WO Boaz G) we are
going to have a hard time getting access with the roundabout coming in. This is going to be a problem
folks. It is going to be pretty quick problem.

TPW — | don’t think it's going to be a traffic issue.
Bob Riley — I am not a traffic engineer, not a well expert, but | respectfully disagree with you.

Allison — There are no staff objections to the route as it exists today, so Chance agrees to work with
the landowners on future transportation routes, this means we approve the transportation route today
as shown.

Devon Energy — W.O. Boaz G (TRANSPORTATION ROUTE)
So we are now discussing the W.O. Boaz G transportation route.

Bob Riley — We really don’'t have as much problems with this one; | think the other one will be a
problem because of the road access is right next to a potential development. We've been told to
move to the east as much as we can to get away from that intersection.

Allison — and as this property develops, | anticipate that's what will happen, but for now, that road
exists.

Chance - it is the same with this one, it is the transportation route we use today, again, we are
committed to work with the surface owners if you have any proposals of potentially accessing this pad
from the first pad that would be a viable option in the future as it develops...

Allison — Are there any other comments on this one?
No Comments
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Allison — so this one is approved.

Devon Energy — W.O. Boaz A (TRANSPORTATION ROUTE)

Allison — It is my understanding that this existing transportation route, but that there is already an
approved preliminary plat on record for a new development. Is that true?

Chance — | am not sure.
Allison — Do you have anything additional to say about this site?

Chance — | would like to say, that particular site has one well that was drilled in 1993. The tract to the
west there, there was a surface agreement between Devon and the developer made back in 2005. |
know there’s been potentially some concern with Devon using this route through the subdivision but,
while not our favorite, there is not a whole lot we can do to change the scenario at this point in time.
Another thing | would like the committee to consider is, | know there are some City of Fort Worth
Water facilities just to the east of this property, I'm not sure exactly where the lines go, but
considering that this well has been here since 1993 most of the stuff the City of Fort Worth has
installed has been after that as well. So most of what we have out there predates anything else. So if
there is going to be some concern from surface owners or developers, Devon is committed to working
with them if the access needs to change in the future, as long as it works for both parties we will be
open to that.

Allison — Are there any comments?

Tom — Water comments are that if the pad site permit is approved and before they drill the next well
that the sewer lines are protected with concrete caps.

Devon Energy — W.O. Boaz A (TRANSPORTATION ROUTE)

Robert West — My name is Robert West attorney in downtown Fort Worth at 301 Commerce Street. |
represent the property owners on all sides of this existing drill site. My client has only owned it for a
few years; he is not the original developer. But there was a development agreement that was signed
between the developer and Devon Energy and the Homeowners Association and other parties back
in 2005 which does grant Devon the right to use the access through the dedicated streets in the
subdivision; we are not here to object the transportation route, but in the application that was filed
there was communication of a multi-well, showing on one of the sheets that was filed that one of the
larger pad sites would go into an area which is part of an approved final plat and there is a preliminary
plat that has been approved south side of the property as well, we believe that Devon should not
have the right to expand the drill site into the area that has not been platted. That would have a
significant impact upon my client. Let me show you this exhibit, showing the existing sites which is in
the bottom right corner lined over the expansion that was shown in one of the sheets of the
application that was filed and | don’'t know that you all are considering that today, but it was a
concerned of us when we saw it and we want to make sure that we raise our judgement at the proper
time and if that's today, so be it. The transportation route can stay the same until construction takes
place, but when the development begins we would have to work with them to provide an alternative
route while the construction of the street is going on. All of that is expected to take place soon. That's
our main concern today, to make sure you all are aware that this is located in a platted area and in
preliminary plats. I'm here to answer the questions you have, we also have our engineer from
Dunaway, and Mr. Hawkins as the representative for the owner to answer any questions that you may
have.

* Allison asks that the exhibit brought in by Mr. West be placed on the projector*
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Allison — Where is the original setback on this drawing?

Mr. West — It is this circle here
Allison — So in this original setback you are losing 4 lots?

Mr. West — No, there is still room to build the house. Those lots were designed knowing that that
circle was there.

Allison — So this other one is the new buffer?

Mr. West — | believe that's correct. That would affect 13 lots
Allison — So what is this?

Tom — Looks like a tank battery setback.

Mr. West — and we were already aware of this setback for the well and the tanks. We are not
objecting to the existing setbacks. We are objecting the expansion of the drill site because of the
impact it will have on my developer client.

Allison — Chance, based on the fact that there are platted lots here, | would say this is a case where
you need to work with the property owners and reach an agreement, before the transportation route
can be approved. So | think that there is a way where you guys can work together, one option is to
use a smaller boundary, or limit the drilling to certain area to make it less impactful.

Mr. West — Could I give you a copy of the agreement from 2005?
Allison — Sure, that would be wonderful.

Mr. West — And | understand that this is a legal issue between parties, but it would help you see that
this was all talked about and laid out back in 2005.

Allison — Thank you.

Chance — Devon’s understanding is that there is nothing in that agreement that binds us down to a
particular pad site; it just talks about access to that site.

Christa — I think in this case, it shows that the land owner / developer clearly had a previous intent.

Mr. West — | would disagree with his characterization, it seems to me that in the exhibits that were
attached to the agreement clearly shows a one (1) acre site, as being the drill site and the lots would
be the land plan was to put the lots around the pad site, that was our condition back in 2005.

TPW — What is the name of the subdivision?

Mr. West — Spring Ranch

Allison — Chance, would you like to have a month to work with them and come back?
Chance — Yes ma’am.

Allison — so that concludes our agenda for today.
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CHAPEL HILL
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east on Blue Mound Road, approximately 0.15 mile to Devon's W.O. Boaz pad F entrance on the left (north). |
| Then Travel north on the lease road approximately 0.4 mile to the surface location of the W. O. Boaz pad F
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W. O. BOAZ PAD G
TRANSPORTATION ROUTE A
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From the intersection of US Hwy 287 and Blue Mound Road, travel
east on Blue Mound Road approximately 0.4 mile to Devon's W. O. Boaz #7 lease entrance on the left (north).
Then travel north on the lease road approximately 0.3 mile to th surface location of the W. O. Boaz #7
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W. O. BOAZ PAD A w%
TRANSPORTATION ROUTE

Turn north onto Willow Springs Road and travel approximately 0.8 mile to Whisper Willows Drive.
Then turn east on Bridle Springs Drive and travel approximately 200

feet to the dead end.

Then turn right on Durango Springs drive onto the lease road and follow it approximately 0.2 mile
to the surface location of the WO Boaz Pad A.
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