February 26, 2015 Gas Drilling Review Committee Meeting Notes

FORT WORTH

GAS DRILLING
REVIEW COMMITTEE MINUTES
February 26, 2015
3:00 p.m.

Council Chambers- City Hall

1000 Throckmorton Street

1. Introduction to City Staff

Allison Gray, Planning and Development, Chair Present
Eric Fladager, Planning and Development Present
Alonzo Linan, TPW Absent
John Lopez, Water Present
Michelle Gutt, Planning and Development Absent
Christa Reynolds, Legal Present
Cornell Gordon, PACS Present
Sheila Hill, Park Board Member Absent

2. Overview of GDRC Agenda. Full Transcription of recorded meeting is below:

We are ready to begin our Gas Drilling Review Committee Meeting for February. We will look at
things in the order as they are presented on the agenda. The operator will present their request first
and then Mr. Ramirez, you will have an opportunity to present as well, your time will be limited to 15
minutes. | want to make sure that it is understood that GDRC makes recommendations as to the
acceptability of the proposed routes, but we don’t really approve or deny those routes. And so today
we have several transportation routes to look for, the first one is the Villa Blakley Pad O.

1. Devon Energy Corporation —Villa Blakley Pad O (TRANSPORTATION ROUTE)

My name is Wendy Wharton with Devon Energy. What you see on the screen is the transportation
route for the Villa Blakley Pad O. We have actually been accessing this site through this
transportation route, since Sendera Ranch built out and cut off the access to the door to the pad site
last year. So we have actually been using this route, it is the easiest route to get to the site. It only
has one turn that will accommodate the turning radius and once you make that 90°turn to the north,
then the street basically curbs, but there are no more turns after that. The reason it is before you
today is because we installed electricity on that site and it required a 911 address and it was
addressed off the John Day Road, so since this one obviously needed a new address, this route
needed to be recommended for approval.

Allison — But you have been using it, without it being recommended for approval.
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Wendy Wharton — Yes, we have, but these pads were existing prior to 2009, when everything went
into effect that it needed to be approved.

Allison — Can you describe for me the type and amount of traffic that has to travel on this route
through this school and that neighborhood?

Wendy Wharton — We do limit our truck traffic to early in the morning before school hours or late in
the afternoon, we attempt to, those are the requests we make to our contractors; as far as how many
trucks go through there... | travel that area quite a bit, | don’'t ever see any, but that does not really
answer your question. | can find that information out it is very little, specially with the work we did on
the other “Blakleys” or “LBJ” that were on that area, there is not a lot that's being produced.

Allison — | understand that this is probably the easiest route for you, but you used to access this pad
site thought a transportation route similar to the others sites today, right?

Wendy - Yes, but if you notice, the developer cut that access.

Allison — It appears to me that there’s a cul-de-sac that you might be able to access from without
driving past the school, at the end of that road to north, still using your lease road. So is it possible to
arrive at that pad site in a different way without going by the school?

Wendy — There is a creek that runs right through there and | realize we did access that before.
Where is the cul-de-sac that you are talking about?

Allison — At the very north, it looks like you are kind of just around it and off to the west looks like
there is a cul-de-sac.

Wendy — Honestly, | believe this is not an accurate aerial anymore, this is for 2012 and there are
even more houses closer to our pad site. | need to go out there and look at that.

Allison — Do you have a sense of whether or not you are receiving complaints from residents?

Wendy — We have not received any complaints, that | am aware of. As a matter of fact, we had a
property owner when we were out there doing the work, she came over and had some questions that
we answered and there was no problems after that, she was happy with everything. Also, on
accessing the pad, in addition to checking the actual area out there to see if we can cross that, | need
to check the legalities of crossing property lines like that, from the oil and gas stand point.

Allison — Does anybody have additional concerns or questions for Wendy, regarding this
transportation route?

Eric Fladager — It looks like in the aerial, there is a lease road west of that pad site that serves
additional pad sites and looks like there is, if not a direct connection, very little space and it would
take you directly to pad site, it looks like it might be an alternative to enter the site, if | am reading this
correctly.

Wendy - It is, but we would have to make two additional turns to get to that pad site. If you give me a
moment, let me check my file to see if there’s a better aerial. | can investigate this a little bit more
and find out the truck traffic and the other options.

Allison — I'd like to see you explore some alternatives, if possible. Even though nobody has come to
object to it, | would like to see if there is some better way to access the site.

Wendy - Is there any way that instead of coming back, you can just approve it under these
conditions?

Allison — Yes
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Eric — | propose we delay the final decision on this item until the rest of the transportation routes are
completed. Maybe we can pull it on “Google Earth” and zoom in to have a better look, and that might
help the discussion.

Allison — OK
Citizen Comments

No citizens appeared on this item.

2. Devon Energy Corporation —Villa Blakley Pad G, H, I, J, K &N (TRANSPORTATION
ROUTES)

The next pad that | have is the Blakley Pad G

Wendy — | would like to possibly include all of these pad sites into one discussion, it is basically the
same route to each of these.

Allison — Do we have an exhibit that shows all of the sites highlighted?
Wendy — | didn’t provide one, however if you pull up the pad | can point each one of them.

Allison — So we can visit the Villa Blakley G, H, I, J, K & N sites, but you essentially will use the same
transportation route.

Wendy — That is correct. It is going to be really easy, because it basically follows along the lease
road. The G pad is the one that’s at the top, if you go a little bit down, that’s the H...

Allison — Wendy can you describe where are you coming in on 1147

Wendy — OK, we are coming in 114 and John Day Road following along, and here is where we have
the TCU entrance and right here is where the new portion of John Day Road is relocated and our
entrance is right there...

Allison — So you are going on public streets until you reach that point.

Wendy — These three pads here and these two pad right here, those are the pads that you have in
front of you today.

John Lopez — Wendy, why are we not talking about all the pads today?

Wendy — Because we are not ready to submit the pad site permits yet, however all those pads, and |
can send you the list later, will be access of John Day Road, | can send you the list, because | don't
think there will be additional people notified, | could be wrong, but it is the same address.

Allison — Does anybody have any concerns about this transportation route?
John — Water Department is going have to make a review for the concrete crossings.

Wendy — There is a concrete entrance, | went out and look before they did anything and it is very
thick.

Allison — Has this transportation route been in place for a while?

Wendy — Yes, and there are new pads that have been approved since 2006 with the same
transportation route.

Allison — Eric, do you have any concerns about these?
Eric — No, not on these.

Cornell Gordon — in the future, there is a potential of running into the same problem that we are
seeing here. In the future you should limit the access terms, so we can evaluate them as this
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subdivisions are coming in, otherwise you will have the same scenario coming up, the lease lines
being re-routed and the having to go through the neighborhood to get to 12 sites.

Wendy — Excuse me Allison, on that Pad O we were talking about earlier, we just found out that there
are two trucks a month that access that site.

Eric — Is that going to remain the same in the future if you drill more wells?

Wendy — It is doubtful that more wells are drilled on that pad site; they have encroached so much on
there, that chances are no additional wells will be drilled. Now, | can’t say that, because somebody
after me may attempt to do that; in order to do that we would need a hundred waivers or more. And
as we you know we are not grandfathered with noise or anything like that. So chances are no.

Allison — But right now we are talking about the other sites the G, H, I, J, K& N.

Wendy - Yes

Allison — So Mr. Ramirez, are you here to speak on these pad sites or on the O pad site?

Ron Ramirez — | am here to speak on the G, H, J, K & N.

Allison — Please step forward.

(Tom Edwards offers to place Mr. Ramirez’s exhibit on the projector and Mr. Ramirez accepts).

Mr. Ramirez — | am the Vice President of Serene Development, we wanted to come and say that we
want to cooperate with Devon as much as we can. The property has been purchased by Serene
Homes about last June, | think. We have a concept plan. The subject of this exhibit was to see the
effect of the well pads and the offsets to the land plan; we needed to see how many lots we could fit
in the 862 acres out there. The red areas are the actual offsets as we interpreted the ordinance at the
time and some of those are affected by these applications today. Pad | which is in the upper right
corner of this picture does not affect our property and | don't think the offset would affect the land plan
at all, but the others are actually on our property: pad J, K and then lower right, all of those would
affect the land plan, as far as the routes, we don’t have objections to the transportation routes. As |
read the notice, this is what | am concerned:

The issuance of a multiple gas well pad site permit is for the sole purpose of allowing
future wells to be drilled on an existing pad site and within 600 feet of Protected Uses
without obtaining waivers and/or variances as set forth in Section 15.36 of the
ordinance.

As | interpret that is, if anybody wants to come in and drill another well, that could effectively affect
our land plan, if they get so close to the edge of the pad that it may trump the well pad offset, without
doing the math, knowing exactly what’'s going on, we would like go on record and object not having to
seek a variance, give us the option to see if it affects our preliminary plat or land plan. That being
said, we would love to work hand in hand with Devon towards maybe a well site plan for each of
these properties that way we can effectively mitigate any negative effects or offsets. | can't get into all
the details, but this project is supported by investors, so we have to mitigate if there’s any more than
what we see here already. So | understand it is a twofold request at this point, the transportation route
and having to obtain a variance whenever a well is being drilled?

Allison — Today, we are just reviewing the routes, there is no mechanism at this point by which we
could not grant that pad site permit.

Mr. Ramirez — Understood, but if | understand the ordinance, and the extreme would be, if they
decide to drill on the edge of that pad, do we have to abide by the 600 ft. circumference of the
wellhead or 225 ft. from the well pad?
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Tom Edwards — Mr. Ramirez, my name is Tom Edwards and | am one of the gas well inspectors
here. Generally, what we would do in this situation is, once we issue them the pad site permit, then
we create a 225 ft. setback from the edge of the pad site to keep homes at least 225 ft., so if your
concept plan reflects that, then that’s fine. But there is a mechanism to reduce that. We can, through
the M&C process, go before council, | can reduce that setback, to do that, we have to get the
developer and the operator, the operator will agree to hold their wells to certain area and then we
draft an M&C, after the two parties agree, we go before Council and ask to reduce the pad site
setback, but no well will be drilled closer than 300 ft. from a residence and that way you allow them to
drill and you can still build. And that is the only mechanism we have right now that protects both, it is
kind of a two way process were we facilitate an agreement between the two, while complying to the
rules. That way you can develop the maximum amount of area and they can always have the ability
to drill in the future, but still maintaining that 300 ft. setback from the well head to a protected use.

Mr. Ramirez — That is the process | was talking about; you just said it more articulately, | called it a
well head plan.

Tom Edwards — We call it drillable area, because what we have to do is talk to their drilling engineers
and figure a way to fit the equipment, etc.

Mr. Ramirez — The only instance where we would object is, if it is worse than what we see here.
Everything you see here is 225 ft. from the well pad. If it's worse than that situation then it would be
an issue, but even then, we want to cooperate fully with Devon, they are going to be there for a very
long time, we need to provide them access as well.

Tom — And that's something that Cornell and Eric were mentioning earlier, especially when we are
looking at developments like these, someone needs to think about how are they going to get those
trucks in the pad sites and it is not only the water haulers, it's going to be service rigs, or any type of
maintenance type of vehicle. Because looking at this southern exhibit, especially if it is developed all
the way, there are some places on that are going to get hard to get to.

Allison — The southwestern one, there is no access provided for that.

Mr. Ramirez — This is just a cartoon, well, it is better than a cartoon. If you look at the entire exhibit,
you will see that we are accommodating each of the well pads with some sort of access, it might not
show on that exhibit, but I'm telling you, we are giving up several lots to give them access and that's
OK, but what we don’t want is this whole block having to be pushed back another 25 Ft., that’s all.
This is a big project for us obviously; it takes a lot of time to make sure that all interests are taking into
account, including the community which is very important to us. In our planning process, on what we
are about to embark on, we have been talking about the community facilities, schools, parks, police
stations, those type of things, but we don’t have the luxury to put in down on the preliminary plat until
we try to make everybody happy. So all we are asking for, at this point is to make sure that our land
plan isn’t drastically affected.

Allison — Have you met with Devon prior to this meeting?

Mr. Ramirez — We are just getting ready to start and that’s one of the first things on the task list. Are
there any questions for me?

Allison — No. Thank you. Since there are no objections for the transportation routes G, H, I, J, K and
N pad sites; do we want to revisit pad O? Did you guys find a different exhibit that you wanted to talk
about?

(They look at a “Google Earth Map”)
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Wendy — That has change, that whole area is full. And I'll go ahead and tell you that in our Surface
Use Agreement, pretty much that whole area, even where they built into, part of that's ours or
designated area in the Surface Use Agreement.

Allison — Have the Surface Use Agreement designated a lot for you to get access?

Wendy — No, it just basically says that once access has been denied from our existing route, that they
are to provide us access.

Allison — Wendy, even looking at this map, looks like there’s a spot to the northeast where you can
still access your lease road.

Wendy — The difficulty there is because that street is so narrow, we are going to end up taking out:
curbs, sidewalks, mailboxes...

Allison — When you make the turn?

Wendy — Yes, the only reason that we can make the one turn off Sendera Ranch is because it is
doubled lane there, we can fan out to make that right turn.

(There is some discussion and other routes are evaluated, but the operator states that those lease
roads belong to other operators)

Allison — It looks like there are a lot of questions about alternate routes and maybe other ways that we
can get there. Could you come back with more information about this one (pad O).

So that concludes our agenda for today, thank you.
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DEVON ENERGY
VILLA BLAKLEY PAD O
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Villa Blakley Pad O

East from Hwy 287 on Avondale Haslet Rd to Sendera Ranch Blvd;
Norl:h on Sendrea Ranch to Cowbell Ridge Dr then Northeast on Cowbell Ridge Dr
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Villa Blakley Pad G

Lecation Map
From the intersection of SH114 and John Day, go south approximately 1.4 miles and turn left (east). ”‘<}F
Continue east on John Day Road approximately 2.6 miles to stop sign. Turn right (southwest) and 3
continue to follow John Day Road approximately 0.1 mile to Devon's Blakley entrance on the right.
From the entrance, follow lease road approximately 0.2 mile and turn right (east). Follow lease
road approximately 0.4 mile. Pass through the Blakley H pad. Turn left (north) and follow lease
road approximately 0.2 mile to location.

Page 9 of 18



February 26, 2015 Gas Drilling Review Committee Meeting Notes

Villa Blakley Pad G & H

South from Hwy 114 Along John Day ~1/4 miles and turn Eastward;
Follow John Day and Turn Back Westward at Devon Entrance
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Villa Blakley Pad |

Lecation Map
From the intersection of SH114 and John Day Road, go south approximately 1.4 miles and turn left (east) ""<}F
Continue east on John Day Road approximately 2.6 miles to stop sign. Turn right (southwest) and
continue to follow John Day Road approximately 0.1 mile to Devon's Blakley entrance on the right.
From the entrance, follow the lease road approximately 2 miles to the location on the left.
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Villa Blakley Pad |

South from Hwy 114 Along John Day ~1/4 miles and turn Eastward;
Follow John Day and Turn Back Westward at Devon Entrance
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Villa Blakley Pad J

Lecation Map :
W F
From the intersection of SH114 and John Day Road, go south approximately 1.4 miles and turn left (east).
Continue east on John Day Road approximately 2.6 miles to stop sign. Turn Right (southwest) and S
continue to follow John Day Road approximately 0.1 mile to Devon'’s Blakley entrance on the right. From
the entrance, follow the lease road approximately 1.9 miles to a fork in the road. Turn left (south) and
follow lease road approximately 0.1 mile. Turn right (west) and travel approximately 0.1 to location.
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Villa Blakley Pad J

South from Hwy 114 Along John Day ~1/4 miles and turn Eastward;
Follow John Day and Turn Back Westward at Devon Entrance
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Villa Blakley Pad K

Lecation Map :
W F

From the intersection of SH114 and John Day Road, go south approximately 1.4 miles and turn left (east).
Continue east on John Day Road approximately 2.6 miles to stop sign. Turn righ (southwest) and S
continue to follow John Day Road approximately 0.1 mile to Devon’s Blakley entrance on the right. From

the entrance, follow the lease road approximately 1.6 miles to the pad site on your left (south).
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Villa Blakley Pad K

South from Hwy 114 Along John Day ~1/4 miles and turn Eastward;
Follow John Day and Turn Back Westward at Devon Entrance
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Villa Blakley Pad N

Lecation Map
From the intersection of SH114 and John Day Road, go south approximately 1.4 miles and trun left " F
(east). 8
Continue east on John Day Road approximately 2.6 miles to stop sign. Turn right (southwest) and
continue to follow John Day Road approximately 0.1 mile to Devon's Blakely entrance on the right.
From the entrance, follow the lease road approximately 1.6 miles and turn left (southwest). Pass
through the Blakley pad site and follow lease road 0.1 mile to a fork in the road. Stay left and travel
another 0.2 mile to the location on the right (south).
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Villa Blakley Pad N

South from Hwy 114 Along John Day ~1/4 miles and turn Eastward;
Follow John Day and Turn Back Westward at Devon Entrance
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